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PricewaterhouseCoopers Limited Partnership - Abu Dhabi, Licence no. 1001301

Al Khatem Tower, Abu Dhabi Global Market, 25th Floor, PO Box 45263, Abu Dhabi - United Arab Emirates

T: +971 (0)2 694 6800, F: +971 (0)2 645 6610, www.pwc.com/me (2) 

Review report on the condensed consolidated interim financial
information to the Directors of Al Wathba National 
Insurance Company PJSC

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial position 
of Al Wathba National Insurance Company PJSC (the “Company”) and its subsidiaries (together the 
“Group”) as at 30 June 2025 and the related condensed consolidated interim statements of profit or 
loss and profit or loss and other comprehensive income for the three-month and six-month periods 
then ended, statements of changes in shareholders’ equity and cash flows for the six-month period 
then ended and explanatory notes. Management is responsible for the preparation and presentation 
of this condensed interim financial information in accordance with International Accounting Standard 
34 – “Interim Financial Reporting” ("IAS 34") as issued by the International Accounting Standards 
Board ("IASB"). Our responsibility is to express a conclusion on this condensed consolidated interim 
financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, 
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review 
of condensed consolidated interim financial information consists of making inquiries, primarily of 
persons responsible for financial and accounting matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an audit conducted in accordance with 
International Standards on Auditing and consequently does not enable us to obtain assurance that we 
would become aware of all significant matters that might be identified in an audit. Accordingly, we do 
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying condensed consolidated interim financial information is not prepared, in all material 
respects, in accordance with IAS 34 – “Interim Financial Reporting”. 

PricewaterhouseCoopers Limited Partnership - Abu Dhabi 
13 August 2025

Shireen Sakr
Registered Auditor Number: 5591
Place: Abu Dhabi, United Arab Emirates
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Condensed consolidated interim statement of profit or loss 
for the period ended 30 June (Unaudited) 
 

  
Three-month period ended 

30 June  
Six-month period ended  

30 June 

 Note 2025  2024  2025  2024 
  AED’000  AED’000  AED’000  AED’000          
         
Insurance revenue 18.1 184,190  83,408  348,686  158,397 
Insurance service expenses 18.1 (154,230)  (155,076)  (277,754)       (271,354) 
Amounts recoverable from reinsurers for 

incurred claims 18.2 54,108  98,346  87,946  160,970 
Allocation of reinsurance premiums 18.2 (78,884)  (25,589)  (146,358)        (55,085) 
Insurance service results  5,184  1,089  12,520  (7,072) 
         

Interest income from financial assets at 
amortised cost 24 

 
277  

 
480  

 
519  

 
1,513 

Changes in fair value of investment  
   properties, net 20 

 
13,584  

 
-  

 
13,584  

 
- 

Income from investment properties (rental 
income), net  

 
496  

 
1,417  

 
2,417  

 
2,925 

Other income / (loss) from investments, net 13,24 29,282  (22,245)  10,624  (44,808) 
Other investment expenses 24 (239)  (431)  (3,173)  (1,372) 
Net investment income / (loss)  43,400   (20,779)  23,971  (41,742) 
         

Finance expenses from insurance contracts 
issued 18.1 

 
(3,840)  

 
(1,893)  

 
(9,361)  

 
(4,561) 

Finance income from reinsurance contracts held 18.2 2,492  1,221  6,037  1,701 

Net insurance finance expenses  (1,348)  (672)  (3,324)  (2,860) 
Net insurance and investment results  47,236  (20,362)  33,167  (51,674) 
         

Other income  1  (117)  14  180 
Other operating expenses  (5,204)  (7,952)  (10,176)  (9,309) 
Other finance costs  (1,744)  (2,034)  (3,236)  (3,640) 
Share of profit of equity-accounted investees 24 4,336  (1,942)  6,457  3,063 
Impairment loss of equity-accounted investees 24 -  (33,000)  -  (33,000) 

Profit / (loss) for the period before tax  44,625  (65,407)  26,226    (94,380) 

Income tax (expense) / credit 17 (3,471)  475  (1,123)  1,293 

Profit / (loss) for the period  41,154  (64,932)  25,103    (93,087) 
         
Earnings per share:         
Earnings / (loss) per share (AED) 14 0.20  (0.31)  0.12            (0.45) 

 
The notes set out on pages 9 to 38 form an integral part of this condensed consolidated interim financial information. 
 
The independent auditors’ report on review of the condensed consolidated interim financial information is set out on 
page 2. 
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Condensed consolidated interim statement of profit or loss and other 

comprehensive income 
for the period ended 30 June (Unaudited) 
 

 
Three-month period ended 

30 June  
Six-month period ended  

30 June 

 2025  2024  2025  2024 
 AED’000  AED’000  AED’000  AED’000 

        

Profit / (loss) for the period after tax 41,154  (64,932)  25,103  (93,087) 

Other comprehensive income        
Items that will not be reclassified subsequently to 

the statement of profit or loss        
Share of other comprehensive (loss) / gain of 

associates (1,991)  (478)  1,378  (1,149) 
Gain on sale of financial assets at fair value 

through other comprehensive income, net -  1,765  -  1,765 
Changes in fair value of financial assets at fair 

value through other comprehensive income, net (6,565)  (25,537)  (23,614)  (61,447) 
Income tax impact (339)  -  -  - 

Other comprehensive loss for the period (8,895)  (24,250)  (22,236)  (60,831) 
Total comprehensive income / (loss) for the 

period 32,259  (89,182)  2,867  (153,918) 

 
The notes set out on pages 9 to 38 form an integral part of this condensed consolidated interim financial 
information. 
 
The independent auditors’ report on review of the condensed consolidated interim financial information is set out 
on page 2. 
 

  



 
Condensed consolidated interim statement of changes in shareholders’ equity 
for the six-month period ended 30 June (Unaudited) 
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Condensed consolidated interim statement of cash flows 
for the Six-month period ended 30 June (Unaudited) 
 

  
          Six-month period ended  

30 June 

 Note 2025  2024 
  AED’000  AED’000 
Cash flow from operating activities     
     

Profit / (loss) for the period before tax  26,226  (94,380) 
     
Adjustments for:     
Changes in fair value of financial assets at fair value through 

profit or loss, net 13 26,933  86,652 
Gain on disposal of financial assets at fair value through profit or 

loss, net 13 (359)  (9,533) 
Gain on disposal of property and equipment  -  (85) 
Provision for employees’ end of service benefits  1,532  421  
Depreciation of property and equipment  706  812 
Share of profit of associates 21 (6,457)  (3,063) 
Impairment loss of associates  -  33,000 
Changes in fair value of investment properties  (13,584)  - 
Finance costs  3,236  3,640 
Dividend income 13 (37,198)  (32,311) 
Interest income  (519)  (1,513) 

Net cash generated from / (used in) operations  516  (16,360) 

     
Changes in:     
Insurance contract assets  -  (37) 
Reinsurance contract assets  24,286  (130,868) 
Prepayments and other receivables  (950)  (1,232) 
Insurance contract liabilities  50,227  143,734 
Reinsurance contract liabilities  (16,896)  1,199 
Accrued expenses and other payables  (26,990)  (19,187) 
     

Cash generated from / (used in) operations  30,193  (22,751) 
Employees’ end of service benefits paid  (44)  - 
     

Net cash generated from / (used in) operating activities  30,149  (22,751) 
     
Cash flow from investing activities     
Purchase of property and equipment  (741)  (341) 
Additions to investment properties  (35,616)  (39,982) 
Purchase of financial assets at fair value through profit or loss 8 (6,534)  (90,345) 
Purchase of financial assets at fair value through other 

comprehensive income  -  (1,818) 
Proceeds from sale of property and equipment  -  147 
Proceeds from disposal of financial assets at fair value through 

other comprehensive income  -  1,765 
Proceeds from disposal of financial assets at fair value through 

profit or loss  4,679  84,504 
Placement of term deposits  -  (1,119) 
Interest received  432  424 
Dividends received from associates  -  231 
Dividends received from other investments  37,198  32,311 

Net cash used in investing activities  (582)  (14,223) 
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Condensed consolidated interim statement of cash flows (continued) 
for the six-month period ended 30 June (Unaudited) 
 
        Six-month period ended 30 June 
 Note 2025  2024 
  AED’000  AED’000 
     
Cash flow from financing activities     
Finance cost paid  (3,236)  (3,640) 
Repayment of borrowings  (38,607)  (43,531) 
Term loan received  60,000  110,000 
Dividends paid  (41,400)  (51,750) 
     

Net cash (used in) / generated from financing activities  (23,243)  11,079 

     
Net increase / (decrease) in cash and cash equivalents  6,324  (25,895) 
Cash and cash equivalents at 1 January 9 78,161  83,864 
Cash and cash equivalents at 30 June 9 84,485  57,969 

 
The notes set out on pages 9 to 38 form an integral part of this condensed consolidated interim financial 
information. 
 
The independent auditors’ report on review of the condensed consolidated interim financial information is 
set out on page 2. 
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1 Legal status and principal activities 
 
Al Wathba National Insurance Company PJSC (the “Company”), incorporated in Abu Dhabi is 
registered as a public shareholding Company in accordance with the UAE Federal Law No. (8) of 1984 
(as amended) and is governed by the provisions of Federal Law No. (48) of 2023 concerning the 
Establishment of the Central Bank of UAE and Organisation of the Insurance Operations and its 
amendments, Federal Decree Law No. (32) of 2021 concerning the Commercial Companies, Central 
Bank of UAE Board of Directors’ Decision No. (25) of 2014 pertinent to Financial Regulations for 
insurance companies and Central Bank of UAE Board of Directors’ Decision No. (23) of 2019 
concerning Instructions Organising Reinsurance Operations. 
 
The Company’s principal activity is the writing of general insurance business of all classes. The 
Company operates through its registered head office in Abu Dhabi and branch offices in Dubai, Al Ain, 
and Sharjah. The Company is domiciled in the United Arab Emirates, P.O. Box 45154, Abu Dhabi, 
United Arab Emirates. The Company’s shares are listed on Abu Dhabi Securities Exchange (ADX). 
 
2 Basis of preparation 
 
(a) Basis of consolidation 
 
The condensed consolidated financial statements comprise the financial results of the Company and its 
following subsidiaries (together “the Group”): 
 
Subsidiary Principal activity Country of incorporation Ownership 
AWNIC Investment Limited Investment Management Cayman Islands 100% 
Al Wathba Real Estate 

Development LLC* 
Real Estate United Arab Emirates 100% 

Centurion 11D LLC Real Estate United States 100% 
Centurion 14B LLC Real Estate United States 100% 
56th Street Concepts LLC Real Estate United States 100% 
 
* During 2022 the Group formed a Limited Liability Company as its subsidiary named as “Al Wathba 

Real Estate Development L.L.C.”, registered on 28 October 2022 in accordance with the provisions 
of the Federal Decree Law No. (32) of 2021 concerning the Commercial Companies with its 
registered office established in Dubai. Al Wathba Real Estate Development L.L.C. was not 
operational as at and for the six-month period ended 30 June 2025. 

 
(b) Statement of compliance 
 
This condensed consolidated interim financial information has been prepared in accordance with 
International Accounting Standard (“IAS”) 34, Interim Financial Reporting. Accordingly, this 
condensed consolidated interim financial information does not include all of the information required 
for a complete set of condensed consolidated annual financial statements and should be read in 
conjunction with the financial statements of the Group as at and for the year ended 31 December 2024, 
which have been prepared in accordance with IFRS Accounting Standards The results for the six-month 
period ending 30 June 2025 are not necessarily indicative of the results for the year ending 31 December 
2025. 
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2 Basis of preparation (continued) 
 
(b) Statement of compliance (continued) 
 
The Group’s condensed consolidated interim statement of financial position is not presented using a 
current/non-current classification. However, the following balances would generally be classified as 
current: cash and cash equivalents, prepayments and other receivables, accrued expenses and other 
payables and deferred tax asset / liability. The following balances would generally be classified as non-
current: property and equipment, financial assets at amortised cost, investment properties and 
employees’ end of service benefits. The following balances include both current and non-current 
portions: statutory deposits, term deposits, reinsurance contract assets, insurance and reinsurance 
contract liabilities, financial assets at fair value through other comprehensive income, financial assets 
at fair value through profit of loss and borrowings. 
 
(c) Basis of measurement  
 
The condensed consolidated interim financial information has been prepared under the historical cost 
convention except for the investment properties, financial assets at fair value through profit or loss and 
financial assets at fair value through other comprehensive income which are carried at fair values. 
 
(d) Functional and reporting currency  
 
This condensed consolidated interim financial information is presented in United Arab Emirates 
Dirhams (“AED”), which is the Group’s functional currency. Except as indicated, financial information 
presented in AED has been rounded to the nearest thousand. 
 
(e) Use of judgements and estimates 
 
In preparing this condensed consolidated interim financial information, management has made 
judgements and estimates that affect the application of accounting policies and the reported amounts of 
assets and liabilities, income and expenses. Actual results may differ from these estimates. 
 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting 
estimates is recognised in the period in which the estimate is revised and in any future period affected. 
The significant judgments made by management in applying the Group’s accounting policies and the 
key sources of estimation uncertainty were the same as those described in the last annual consolidated 
financial statements for the year ended 31 December 2024. 
 
3 Material accounting policies  
 
The material accounting policies applied in the condensed consolidated interim financial information 
are the same as those applied by the Group in its consolidated financial statements as at and for the year 
ended 31 December 2024. 
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4 New and revised IFRS Accounting Standards and interpretations applied 

on the condensed consolidated interim financial information 
 
The following new and revised IFRS Accounting Standards, which became effective for annual periods 
beginning on or after 1 January 2025, have been adopted in the preparation of this condensed 
consolidated interim financial information. The application of these revised IFRS Accounting Standards 
have not had any material impact on the amounts reported for the current and prior periods. 
 
New standards or amendments Effective date 
Amendments to IAS 21 – Lack of exchangeability sale or contribution of asset 

between an investor and its Associates or joint venture 1 January 2025 
 
5 New and revised IFRS Accounting Standards issued but not yet effective 

and not early adopted 
 
A number of new standards and amendments to standards are effective for annual periods beginning 
after 1 January 2026 and earlier application is permitted. The Group has not early adopted any of the 
forthcoming new or amended standards in preparing this condensed consolidated interim financial 
information. 

New standards or amendments Effective date 
Amendments to IFRS 9 and IFRS 7 – Disclosure regarding Classification and 

Measurement of financial instruments 1 January 2026 
IFRS 9 and IFRS 7 – Contracts referencing nature-dependent electricity 1 January 2026 
Annual improvements to IFRS Accounting Standards – Volume 11 1 January 2026 
IFRS 18 – Presentation and Disclosure in Financial Statement 1 January 2027 
IFRS 19 – Subsidiaries without Public Accountability: Disclosure 1 January 2027 
 
The Group's management anticipates that these new standards, interpretations and amendments will be 
adopted in the Group's condensed consolidated interim financial information as and when they are 
applicable, and the Group is in the process of assessing the impact on adoption of these new standards, 
interpretations and amendments on the condensed consolidated interim financial information of the 
Group in the period of initial application. 
 
There are no other relevant applicable new standards and amendments to published standards or IFRIC 
interpretations that have been issued but are not effective for the first time for the Group's financial year 
beginning on or after 1 January 2025 that would be expected to have a material impact on this condensed 
consolidated interim financial information. 
 
6 Financial assets at amortised cost 
 
Included in financial assets at amortised cost are two perpertual sukuks with a total amount of AED 
8,714 thousand (nominal amount of AED 9,000 thousand) which carry profit of six month EIBOR+495 
bps or 6.05%, whichever is higher and one perpetual bond amounting to AED 4,001 thousand (nominal 
amount of AED 5,000 thousand) which carries profit of 8.25% (31 December 2024: two perpetual 
sukuks with a total amount of AED 9,000 thousand which carry profit of six month EIBOR+495 bps or 
6.05%, whichever is higher and one perpetual bond amounting to AED 5,000 thousand which carries 
profit of 8.25%) having an accrued profit of AED 302 thousand for the six-month period ended 30 June 
2025 (31 December 2024: accrued profit of AED 302 thousand). 
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7 Financial assets at fair value through other comprehensive income  
 
 (Unaudited)  (Audited)  

30 June 
2025 

 
31 December 

2024  
AED’000 

 
AED’000     

    
Quoted equity securities 162,495  186,110 
Unquoted equity securities 439  438  

162,934  186,548 
 
The movement in the financial assets at fair value through other comprehensive income (FVOCI) is as 
follows: 
 
 (Unaudited)  (Audited)  

30 June 
2025 

 
31 December 

2024  
AED’000 

 
AED’000     

    
At beginning of the period / year 186,548 

 
362,182 

Additions - 
 

1,818 
Disposals -  (141,878) 
Changes in fair value (23,614)  (35,574) 
Balance at end of the period / year 162,934  186,548 
 
The geographical distribution of financial assets at FVOCI is as follows: 
    
 (Unaudited)  (Audited) 
 30 June 

2025 
 31 December 

2024 
 AED’000  AED’000 
    
Within UAE 162,609  186,336 
Outside UAE 325  212  

162,934  186,548 
 
8 Financial assets at fair value through profit or loss  
 
Financial assets at fair value through profit or loss consist of quoted investments in local securities. The 
movement in financial assets at fair value through profit or loss is as follows: 
 
 (Unaudited)  (Audited)  

30 June 
2025 

 
31 December 

2024  
AED’000 

 
AED’000     

    
At beginning of the period / year 633,269 

 
548,941 

Additions 6,534 
 

212,405 
Disposals (4,320)  (99,621) 
Changes in fair value (note 13) (26,933)  (28,456) 
Balance at end of the period / year 608,550  633,269 
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9 Cash and cash equivalents 
 
 (Unaudited) (Audited)  

30 June 
2025  

31 December 
2024 

 AED’000  AED’000 
    
Bank balances and cash 73,405  73,229 
Statutory deposit 6,000  6,000 
Term deposits 15,043  8,895 
Less: allowances for expected credit loss (61)  (61) 
Total bank balances, deposits and cash  94,387  88,063 
Less: deposits with original maturity of three months or 

more  (3,902)  (3,902) 
Less: statutory deposits (6,000)  (6,000) 
Cash and cash equivalents for the purpose of the 

condensed interim statement of cash flows 84,485  78,161 
 
Geographical concentration of cash and cash equivalents, statutory deposits and deposits with original 
maturities of three months or more is as follows: 
 
Within UAE 94,387 

 
88,063 

 
Deposits are held with financial institutions in UAE, with an original maturity period of one to twelve 
months from the date of placement. Interest is receivable at annual rates ranging from 3.30% to 3.90% 
per annum (31 December 2024: 3.75% to 3.95% per annum). 
 
In accordance with the requirements of UAE Federal Law No. (48) of 2023 (as amended), the Group 
maintains a bank deposit of AED 6,000 thousand which is held against a bank guarantee issued in favor 
of the CBUAE (note 23) (31 December 2024: AED 6,000 thousand which is held against a bank 
guarantee issued in favor of the CBUAE) which cannot be utilised without the consent of the Assistant 
Governor of the Banking and Insurance Supervision Department of the Central Bank of the UAE. 
 
10 Prepayments and other receivables 
 
 (Unaudited)  (Audited)  

30 June 
2025  

31 December 
2024 

 AED’000  AED’000 
    
Prepayments 3,707  3,070 
Accrued income 246  106 
Other receivables 4,687  4,427 
 8,640  7,603 
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11 Share capital 
 
 (Unaudited)  (Audited)  

30 June 
2025  

31 December 
2024 

 AED’000  AED’000 
    
Authorised, issued and fully paid    
207,000,000 (31 December 2024: 207,000,000) ordinary 

shares of AED 1 each 207,000  207,000 

 
12 Borrowings 
 
 (Unaudited)  (Audited)  

30 June 
2025 

 
31 December 

2024 
 AED’000 

 
AED’000     

    
Term loan 1 61,808 

 
70,689 

Term loan 2 65,280 
 

35,006  
127,088 

 
105,695 

 
The movement in the borrowing facilities of the Group is as follows: 
 
 (Unaudited)  (Audited)  

30 June 
2025 

 
31 December 

2024 
Term loan facilities AED’000 

 
AED’000 

    
Opening balance 105,695 

 
88,541 

Add: received during the period / year 60,000  185,000 
Add: finance cost incurred during the period / year 3,236 

 
8,147 

Repayments made during the period / year (41,843) 
 

(175,993) 
Ending balance 127,088 

 
105,695 

 
Term loan 1 
During 2022, the Group obtained a bank facility amounting to AED 100,000 thousand from an 
international commercial bank for its investment activities. The loan carries interest rate of 3-month 
EIBOR plus margin and charged quarterly. The loan is repayable in twenty-four quarterly principal 
instalments commencing from 12 April 2023 till 12 October 2028. The loan is secured against 
investment properties comprising head office building and five villas. As at 30 June 2025, the 
outstanding loan balance was AED 61,808 thousand (31 December 2024: AED 70,689 thousand). 
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12 Borrowings (continued) 
 
Term loan 2 
During 2025, the Group utilised the revolving credit facility of AED 60,000 thousand with maximum 
limit of AED 75,000 thousand (during the year ended 31 December 2024, the Group has secured a 
revolving credit facility of AED 185,000 thousand) from an international commercial bank to support 
its operations and meet short-term liabilities. The facility bears interest at a fixed rate equivalent to the 
3-month EIBOR plus a margin, with interest charged on a quarterly basis. The loan is structured for 
repayment through a single bullet payment at the end of its one-year term, maturing in November 2025. 
As at the reporting date, the outstanding balance under this facility, inclusive of accrued finance costs, 
amounted to AED 65,280 thousand (31 December 2024: AED 35,006 thousand). 
 
13 Other income / (loss) from investments, net (Unaudited) 
 
 Three-month period  Six-month period 
 ended 30 June  ended 30 June 

 
2025 

AED’000  
2024 

AED’000  
2025 

AED’000  
2024 

AED’000 
        
Changes in fair value of financial 

assets carried at fair value through 
profit or loss, net 18,954  (49,451)  (26,933)  (86,652) 

Gain on disposal of financial assets at 
fair value through profit or loss, net -  (163)  359  9,533 

Dividend income 10,328  27,369  37,198  32,311 
 29,282  (22,245)  10,624  (44,808) 

 

 
14 Earnings per share (Unaudited) 
 
Earnings / (loss) per share are calculated by dividing profit / (loss) for the period / year by the weighted 
average number of ordinary shares outstanding during the period / year. 
 
The following reflects the income and share data used in the earnings per share computations: 
 
 Three-month period  Six-month period 
 ended 30 June  ended 30 June 
 2025   2024  2025  2024 
        
Profit / (loss) for the period (AED’000) 41,154  (64,932)  25,103  (93,087) 
Ordinary shares outstanding during the 

period (shares in 000) 207,000  207,000  207,000  207,000 
        

Earnings per share (AED) 0.20  (0.31)  0.12  (0.45) 
 
 

There is no dilution effect to the basic earnings / (loss) per share.  
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15 Related parties 
 
Identity of related parties 
 
Related parties comprise major shareholders, associated companies, directors and key management 
personnel of the Group and entities controlled, jointly controlled or significantly influenced by such 
parties. The Group maintains significant balances with these related parties which arise from 
commercial transactions in the ordinary course of business at commercial rates. 
 
Key management personnel are defined as those persons having authority and responsibility for 
planning, directing and controlling the activities of the Group, being the directors, chief executive 
officer and his direct reports. 
 
The Group maintains significant balances with these related parties which arise from commercial 
transactions in the ordinary course of business at commercial rates as follows. 
 
Related parties as per requirement of local regulations: 
 
 (Unaudited)  (Audited) 

 
30 June 

2025 
 31 December 

2024 
Balances with related parties: AED’000  AED’000 
    
Due from policy holders (Directors' affiliates)    
(included in insurance contract liabilities) 33,790  35,046 

    
Due to policy holders (Directors' affiliates)    
(included in insurance contract liabilities) (25,019)  (20,103) 
 
During the period, the Group entered the following transactions with related parties: 
 

 
(Unaudited) 

Three-month period  
(Unaudited) 

Six-month period 
 ended 30 June  ended 30 June 
 2025   2024  2025  2024 
 AED’000  AED’000  AED’000  AED’000 
        
Insurance revenue from Directors’ 

affiliates 32,181  16,662  79,849  46,103 
        

Insurance service expenses to 
Directors, affiliates 22,976  5,590  48,056  16,939 
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15 Related parties (continued) 
 
Related parties as per requirement of IAS 24: 
 
Balances with related parties: (Unaudited)  (Audited) 

 
30 June 

2025 
 31 December 

2024 
 AED’000  AED’000 
    

Due from equity accounted investee 241  78 
Prepaid rent expenses related to Director 153  383 

 
During the period, the Group entered into the following transactions with related parties: 
 

 
(Unaudited) 

Three-month period  
(Unaudited) 

Six-month period 
 ended 30 June  ended 30 June 
 2025   2024  2025  2024 
 AED’000  AED’000  AED’000  AED’000 
        
Insurance revenue from equity 

accounted investee 955  78  1,002  411 
Rent expenses related to Director 115  120  230  241 
Other expenses related to Director 769  745  1,539  1,490 
 
Remuneration of key management personnel: 
 

 
(Unaudited) 

Three-month period  
(Unaudited) 

Six-month period 
 ended 30 June  ended 30 June 
 2025   2024  2025  2024 
 AED’000  AED’000  AED’000  AED’000 
        
Short term benefits 1,211  828  2,362  1,657 
Post employment benefits 164  13  245  27 
 1,375  841  2,607  1,684 
 
The above figures exclude the impact of risk adjustments and discount rate since the Group does not 
apply these elements at a counterparty level. 
 
16 Fair value of financial instruments and non-financial assets (Unaudited) 
 
Financial instruments comprise of financial assets and financial liabilities. 
 
Fair value is the price that would be received to sell an asset or paid to transfer liability in an orderly 
transaction between market participants at the measurement date, regardless of whether that price is 
directly observable or estimated using another valuation technique. In estimating the fair value of an 
asset or a liability, the Group takes into account the characteristics of the asset or liability if market 
participants take those characteristics into account when pricing the asset or liability at the measurement 
date. 
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16 Fair value of financial instruments and non-financial assets (Unaudited) 

(continued) 
 
When measuring the fair value of an asset or a liability, the Group uses market observable data as far 
as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs 
used in the valuation techniques as follows: 
 

 Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities 
that the entity can access at the measurement date; 

 Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable 
for the asset or liability, either directly or indirectly; and 

 Level 3 inputs are unobservable inputs for the asset or liability. 
 
The following table provides an analysis of financial instruments that are measured subsequent to initial 
recognition at fair value into Levels 1 to 3 based on the degree to which the fair value is observable. 
 
 Level 1  Level 2*  Level 3  Total 
 AED’000  AED’000  AED’000  AED’000 
As at 30 June 2025 

(Unaudited)        
Financial assets at fair value 

through profit or loss 574,594  33,956  -  608,550 
Financial assets at fair value 

through other comprehensive 
income 157,927  4,568  439**  162,934 

Investment properties -  -  632,415  632,415 

 732,521  38,524  632,854  1,403,899         
        
 Level 1  Level 2  Level 3  Total 
 AED’000  AED’000  AED’000  AED’000 
As at 31 December 2024 

(Audited)        
Financial assets at fair value 

through  profit or loss 600,980  32,289  -  633,269 
Financial assets at fair value 

through other comprehensive 
income 181,079  5,031  438**  186,548 

Investment properties -  -  583,215  583,215 

 782,059  37,320  583,653  1,403,032 

 
There were no transfers between Level 1 and Level 2 fair value measurements, and no transfers into or 
out of Level 3 fair value measurements during the six-month period ended 30 June 2025 (31 December 
2024: Nil). The fair value measurement for investment properties has been categorised as a Level 3 fair 
value based on the inputs to the valuation technique used. 
 
* These investments are valued using the quoted prices, however, due to in-active market they 

are classified under Level 2. 
** For Investments under level 3, the fair values are based on Net Assets Values (NAV). 
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16 Fair value of financial instruments and non-financial assets (Unaudited) 

(continued) 
 
The fair value for the investment properties was determined using the Capitalization Approach, 
Discounted Cash Flow Method, Direct Comparable Methodology and Residual method of valuation. In 
estimating the fair value of the properties, the highest and best use of the properties is considered as 
their current use. 
 
There has been no change in the valuation techniques used during the period. The inputs used in the 
valuation are not based on observable market data and thus the valuation techniques are considered as 
Level 3 fair value measurements. 
 
Reconciliation of level 3 fair value measurement: 
 
Movement in level 3 for financial assets at fair value through other comprehensive income is as 
follows: 
 

(Unaudited)  (Audited) 
30 June 

2025 
 31 December 

2024 
AED’000 

 
AED’000 

   
Balance as at 1 January 438 

 
708 

Change in fair value 1 
 

(270) 
Balance as at  439 

 
438 

 
The fair value of the financial assets is included at the amount at which the instrument could be 
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale. 
 
Fair value of financial instruments that are not measured at fair value (but fair value disclosure is 
required): 
 
 30 June 2025  31 December 2024 
 (Unaudited)  (Audited) 

 
Carrying 

amount 
AED’000  

Fair value 
AED’000  

Carrying 
amount 

AED’000  
Fair value 
AED’000 

Financial assets        
Financial assets at amortised 

cost 12,833  12,833  12,833  12,833 
 
Financial assets at amortised cost comprises mainly on fixed income bonds and sukuk. The fair value 
of these bonds and sukuk are determined based on valuation conducted by the independent valuators 
based on observable price in the market and classified under Level 3. These bonds and sukuks are 
issued by the financial institution within the UAE and are unrated instruments. Based on 
management’s assessment, the fair values of financial assets at amortised cost have not materially 
changed since the last valuation as at 31 December 2024. 
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17 Corporate tax 
 
On December 9, 2022, the UAE Ministry of Finance released the Federal Decree-Law No. 47 of 2022 
on the Taxation of Corporations and Businesses (the Law) to enact a Federal corporate tax (CT) regime 
in the UAE. The CT regime is effective for accounting periods beginning on or after June 1, 2023. 
 
The Cabinet of Ministers Decision No. 116/2022 effective from January 2023, has confirmed the 
threshold of income over which the 9% tax rate would apply, and the Law is considered to be 
substantively enacted. A rate of 9% applies to taxable income exceeding AED 375,000. A rate of 0% 
applies to taxable income not exceeding AED 375,000. 
 
(a) Amount recognised in the condensed consolidated interim statement of financial position: 
 
 (Unaudited)  (Audited)  

30 June 
2025 

 31 December 
2024 

 AED’000  AED’000 
    
Deferred tax liability (3,810)  (2,687) 
 
(b) Amount recognised in the condensed consolidated interim statement of profit or loss 
 

 
(Unaudited) 

Three-month period  
(Unaudited) 

Six-month period 
 ended 30 June  ended 30 June 
 2025   2024  2025  2024 
 AED’000  AED’000  AED’000  AED’000 
        
Income tax (expenses) / credit (3,471)  475  (1,123)  1,293 
 
(c) Amount recognised in the condensed consolidated interim statement of profit or loss and other 

comprehensive income 
 

 
(Unaudited) 

Three-month period  
(Unaudited) 

Six-month period 
 ended 30 June  ended 30 June 
 2025   2024  2025  2024 
 AED’000  AED’000  AED’000  AED’000 
        
Deferred income tax expense relating 

to origination and reversal of 
temporary differences (339)  -  - 

 

- 
 
 
 



 

18.1 Insurance contracts issued
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20 Investment properties 
 

 

Investment 
property under 

development  Buildings  Total 
 AED’000  AED’000  AED’000 
      
At 1 January 2025 (Audited) 283,900  299,315  583,215 
Additions during the period 35,616  -  35,616 
Changes in fair value 13,584  -  13,584 
30 June 2025 (Unaudited) 333,100  299,315  632,415 

      
At 1 January 2024 (Audited) 121,630  299,559  421,189 
Additions during the year 85,080  -  85,080 
Changes in fair value  77,190  (244)  76,946 
31 December 2024 (Audited) 283,900  299,315  583,215 
 
Based on management’s assessment, the fair values of above investment properties have not materially 
changed since the last valuation as at 31 December 2024 for the buildings, details of these investment 
properties are as below: 
 
(a) Buildings include: Abu Dhabi Head Office building, Al Jumeirah Island commercial villas, Al 

Nakheel flat, New York residential condominium units, Marina Sunset Bay Villa and Two 
tower flats, Dubai. 

 
(b) Investment property under development in Barsha Heights, Dubai 
 
The investment property under development includes land and building under construction located in 
Barsha Heights, Dubai. Additions during the six-month period ended 30 June 2025 include the 
construction cost incurred for the building. The freehold land in Dubai was purchased in 2004. As at 30 
June 2025, the fair value of the property was estimated by an external RICS certified appraiser at AED 
333,100 thousand (31 December 2024: AED 283,900 thousand). 
 
21 Investment in associates 
 
Details of the Group's associates are as follows: 
 

     
30 June  

2025  
31 December 

2024 
     (Unaudited)  (Audited) 

Name of the associate 
Principal 
activities  

Place of 
incorporation  

Ownership 
interest %  

Ownership 
interest %         

        
UR International Insurance Insurance  Iraq  40.00%  40.00%         

Hily Holding PJSC 

Import and 
distribution of 

food stuff  
United Arab 

Emirates  22.82%  22.82% 
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21 Investment in associates (continued) 
 
The movement in investment in associates during the period / year is as follows: 
 
 (Unaudited)  (Audited) 
 30 June 

2025  
31 December 

2024 
  AED’000    AED’000  
    
At 1 January 142,569  145,005 
Share of profit for the period / year 6,457  6,112 
Share of other comprehensive income / (loss) of associates 1,378  (317) 
Less: impairment charge for the period / year   -  (8,000) 
Less: cash dividend received -  (231) 
As at period / year-end 150,404  142,569  
 
22 Risk management 
 
The Group’s insurance and financial risk management policies with regards to financial instruments 
and insurance risk are the same as those disclosed in note 26 to the annual consolidated financial 
statements for the year ended 31 December 2024. 
 
Capital risk management (Unaudited) 
 
The Group’s objectives when managing capital is to ensure ongoing and future compliance with the 
insurance capital requirements set by the Federal Law No. (48) of 2023 concerning the Organisation of 
Insurance Operations. 
 
In UAE, the local insurance regulator specifies the minimum amount and type of capital that must be 
held by the Group. The minimum required capital (presented in the table below) must be maintained at 
all times throughout the year. 
 
As per the Federal Law No. (48) of 2023 concerning the Organisation of Insurance Operations, the 
minimum capital requirement remains at AED 100 million for insurance companies. The table below 
summarises the Minimum Capital Requirement of the Group and the total capital held by the Group.  
 
 (Unaudited)  (Unaudited)  

30 June 
2025 

 31 December 
2024  

AED’000  AED’000     
    
Total capital held by the Group 207,000  207,000 
    
Minimum capital requirement (MCR) 100,000  100,000  

   
Solvency capital requirement (SCR) 360,166  334,021  

   
Minimum guarantee fund (MGF) 120,055  111,340 
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22 Risk management (continued) 
 
Capital risk management (Unaudited) (continued) 
 
 (Unaudited)  (Unaudited)  

30 June 
 2025 

 31 December 
2024  

AED’000  AED’000 
Own funds   
Basic own funds 671,968 679,981 
 
MCR solvency margin - (surplus) 571,968 579,981 
SCR solvency margin - (surplus) 311,802 345,960 
MGF solvency margin - (surplus) 551,913 568,641 
 
The solvency margins and related disclosures included above are based on the figures prepared in 
accordance with the regulatory reporting requirements of the CBUAE and not in accordance with IFRS 
Accounting Standards. 
 
Sensitivity of underwriting profit and losses 
 
The underlying risk of any agreed insurance contract is the possibility that the insured event occurs and 
the level of certainty the insurer can project on any resulting claim. By the nature of an insurance 
contract, this risk is often random and the amount of payable claims is even more unpredictable. 
Therefore, the Group applies the principle of probability across all pricing and provisioning. Despite 
this principle the risk that actual claims payments exceed the estimated amount of the insurance 
liabilities is still ever present due to the uncertainty of the frequency or severity of claims being greater 
than estimated. 
 
The following tables present information on how reasonably possible changes in assumptions made by 
the Group with regard to underwriting risk variables impact product line insurance liabilities and profit 
or loss and equity before and after risk mitigation by reinsurance contracts held. The analysis is based 
on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely 
to occur, and changes in some of the assumptions might be correlated. 
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22 Risk management (continued) 
 
Sensitivity of underwriting profit and losses (continued) 
 
Sensitivity analysis for contracts measured under PAA 
   

 30 June 2025 (Unaudited)  
LIC/AIC as 

at 30 June 
2025   

Impact on 
LIC/AIC  

Impact on 
profit  

Impact on 
equity  

       
Insurance contract liabilities 415,782  -  -  - 
Reinsurance contract assets, net (257,670)  -  -  - 
Net insurance contract liabilities 158,112  -  -  -  

       
Discount rate + 0.5%        
Insurance contract liabilities 414,148  (1,634)  1,634  1,634 
Reinsurance contract asset (256,647)  1,023  (1,023)  (1,023) 
Net insurance contract liabilities 157,501  (611)  611  611  

       
Discount rate - 0.5%        
Insurance contract liabilities 417,420  1,638  (1,638)  (1,638) 
Reinsurance contract asset (258,694)  (1,024)  1,024  1,024 
Net insurance contract liabilities 158,726  614  (614)  (614)  

       
Risk adjustment + 5%        
Insurance contract liabilities 419,691  3,909  (3,909)  (3,909) 
Reinsurance contract asset (260,743)  (3,073)  3,073  3,073 
Net insurance contract liabilities 158,948  836  (836)  (836)  

       
Risk adjustment - 5%        
Insurance contract liabilities 412,316  (3,466)  3,466  3,466 
Reinsurance contract asset (254,993)  2,677  (2,677)  (2,677) 
Net insurance contract liabilities 157,323  (789)  789  789 
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22 Risk management (continued) 
 
Sensitivity of underwriting profit and losses (continued) 
 
Sensitivity analysis for contracts measured under PAA (continued) 
   

 31 December 2024 (Audited)  
LIC/AIC as at 
31 December  

Impact in 
LIC/AIC  

Impact on 
profit  

Impact on 
equity  

       
Insurance contract liabilities 410,858       
Reinsurance contract assets (264,246)       
Net insurance contract liabilities 146,612        

       
Discount rate + 0.5%        
Insurance contract liabilities 409,222  (1,636)  1,636  1,636 
Reinsurance contract asset (263,190)  1,056  (1,056)  (1,056) 
Net insurance contract liabilities 146,032  (580)  580  580  

       
Discount rate - 0.5%        
Insurance contract liabilities 412,494  1,636  (1,636)  (1,636) 
Reinsurance contract asset (265,302)  (1,056)  1,056  1,056 
Net insurance contract liabilities 147,192  580  (580)  (580)  

       
Risk adjustment + 5%        
Insurance contract liabilities 415,918  5,060  (5,060)  (5,060) 
Reinsurance contract asset (268,137)  (3,891)  3,891  3,891 
Net insurance contract liabilities 147,781  1,169  (1,169)  (1,169)  

       
Risk adjustment - 5%        
Insurance contract liabilities 406,366  (4,492)  4,492  4,492 
Reinsurance contract asset (260,800)  3,446  (3,446)  (3,446) 
Net insurance contract liabilities 145,566  (1,046)  1,046  1,046 

 
23 Commitments and contingencies 
 
Contingent liabilities 
 
At 30 June 2025, the Group had contingent liabilities in respect of outstanding letters of guarantee 
issued in the normal course of business, amounting to AED 6,505 thousand (31 December 2024: AED 
6,505 thousand). Out of these outstanding letters of guarantee, AED 6,000 thousand is held against a 
bank guarantee issued in favor of the CBUAE (note 9) (31 December 2024: AED 6,000 thousand is 
held against a bank guarantee issued in favor of the CBUAE). 
 
Legal claims 
 
The Group, commonly with the significant majority of insurers, is subject to litigation in the normal 
course of the business. Management, based on advice from independent loss adjusters and internal legal 
counsel, has made a provision of AED 3,695 thousand (31 December 2024: AED 4,028 thousand) 
representing amounts expected to result in a probable outflow of economic resources. 
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24 Comparative financial information 
 
a) Reclassification of line items previously included within “Income from 

investments, net” 
 
In the prior year, the line items interest income from financial assets at amortised cost, changes in fair 
value of investment properties, net and other investment expenses were presented within “Income from 
investments, net” on the face of the condensed consolidated interim statement of profit or loss. 
 
During the current reporting period, management disaggregated “Interest income from financial assets 
at amortised cost”, “Other income / (loss) from investments, net” and “Other investment expenses” on 
the face of the condensed consolidated interim statement of profit or loss instead of presenting them as 
one line item. This disaggregation provides more relevant and reliable information to the users, by 
presenting the related income or expense by nature as separate line items. The breakdown of “Other 
income / (loss) from investments, net” is provided in Note 13. 
 

 
 
 
 
Financial Statement Line Items 

For the six-month 
period ended 30 

June 2024 
As previously 

presented 
AED’000 

 
 
 
 

Adjustment 
AED’000 

 
For the six-month 

period ended 30 
June 2024 

As represented 
AED’000 

Interest income from financial 
assets at amortised cost 

- 1,513 1,513 

Income / (loss) from investments, 
net 

(44,667) (141) (44,808) 

Other investment expenses - (1,372) (1,372) 
 

 
 
 
 
Financial Statement Line Items 

 
For the three-month 

period ended 30 
June 2024 

As previously 
presented 
AED’000 

 
 
 
 
 

Adjustment 
AED’000 

 
For the three-
month period 

ended 30 June 
2024 

As represented 
AED’000 

Interest income from financial 
assets at amortised cost 

- 480 480 

Income / (loss) from investments, 
net 

(22,196) (49) (22,245) 

Other investment expenses - (431) (431) 
 
There is no effect on the condensed consolidated interim statements of financial position, changes in 
shareholders’ equity and cashflows. Further, the above disaggregation, does not have any effect on the 
total assets and net assets of the Group as at 31 December 2024.  
 
Accordingly, the above adjustment is merely a disaggregation of one line item within the net investment 
(loss) / income and does not have a material qualitative impact on the condensed consolidated interim 
statement of profit or loss as a whole. 
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24 Comparative financial information (continued) 
 
b) Re-presentation of “Share of profit of equity-accounted investees” and 

“Impairment loss of equity-accounted investees” after the line item of finance cost 
 
In the prior year, the line items “Share of profit of equity-accounted investees” and “Impairment loss 
of equity-accounted investees” were presented within the “Net investment income / (loss)” section on 
the face of the condensed consolidated interim statement of profit or loss.  

During the current reporting period, management re-presented these line items on the face of the 
condensed consolidated interim statement of profit or loss after the finance cost line item. This is 
because these items do not form part of the investment results, and the new presentation contributes to 
a clearer understanding of the Group’s financial performance to its users in respect of its equity-
accounted investees. This re-presentation was done in accordance with IAS 1 requirements. Investment 
in associate is provided in Note 21.  
 
There is no effect on the condensed consolidated interim statements of financial position, changes in 
shareholders’ equity and cashflows. Further, the above re-presentation, does not have any effect on the 
total assets and net assets of the Group as at 31 December 2024.   
 
c) Aggregation of “Investment properties” and “Investment properties under 

development” 
 
In the prior year, the line items “Investment properties” and “Investment properties under development” 

 
 
During the current reporting period, management aggregated “Investment properties under 
development” with “Investment properties” on the face of the condensed consolidated interim statement 
of financial position instead of presenting them as separate line items. This aggregation provides more 
relevant and reliable information, as the property under development is aggregated with the related land 
and presented in the same financial statement line item. The breakdown of “Investment properties” is 
provided in the Note 20. 
 

Financial Statements 
Line Item 

As at 31-Dec-2024 
As previously 

presented 
AED’000 

Adjustment 
AED’000 

As at 31-Dec-2024 
As represented 

AED’000 

Investment properties 457,857 125,358 583,215 

Investment property 
under development 125,358 (125,358) - 

 
There is no effect on the condensed consolidated interim statements of profit or loss, profit or loss and 
other comprehensive income, changes in shareholders’ equity and cashflows. Further, the above 
aggregation, does not have any effect on the total assets and net assets of the Group as at 31 December 

 
 
Accordingly, considering the above adjustment is an aggregation of two lines items within total assets, 
and does not have a material qualitative impact on the condensed consolidated interim financial 
statements as a whole, a third balance sheet is not presented. 
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25 General 
 
The condensed consolidated interim financial information of the Group was approved for issuance by 
the Board of Directors on 13 August 2025. 
 
26 Subsequent events 
 
There have been no events subsequent to the condensed consolidated interim financial information date 
that would significantly affect the amounts, and the disclosures reported in the condensed consolidated 
interim financial information as at and for the six-month period ended 30 June 2025. 


